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ESTIMATING FOOD WASTE



ESTIMATING USING INDUSTRY 

STANDARDS



USING THE EPA HIERARCHY



REDUCTION TECHNIQUES

• Observation

• Measurement

• Stock Rotation

• Menu Planning

• Just in time cooking

• Stem to Root/Nose to Tail



Legal Fact Sheets:

• Date Labeling

• Tax Incentives

• Liability Protections

FOOD DONATION LAWS



DONATION TAX INCENTIVES

General tax deduction:

Basis Value

Enhanced tax deduction, deduct the smaller of:

(a) Basis Value x 2, or 
(b) Basis Value + Expected Profit Margin/2 
[expected profit margin = fair market value – basis value]



DONATION TAX INCENTIVES

Example: A grocery store donates potatoes with a fair market value of 
$100. The basis value of these potatoes was $30.

General deduction = Basis Value = $30

Enhanced deduction, deduct the smaller of:
(a)Basis Value x 2 = $30 x 2 = $60, or 
(b)Basis Value + Expected Profit Margin/2 = $30 + ($100-$30)/2 = $65 

The enhanced deduction would be $60.



DIVERSION METHODS

• Animal Feed
• Anaerobic digestion
• Composting



DIVERSION CONTAINERS

• Buckets, carts, small 
dumpsters, compactors

• Pricing varies- may 
include cart rental 
and/or liners



Tonnage/month

Tip Fee

Haul Charge

# Meals Served/Week

Amt. Food Waste/Meal

Compost Rate/Cart

Variables

Assumptions: 4.33 weeks/month

201 gallons/yard

Compost weighs about 6lbs/gallon

65 gal cart filled 3/4 full weighs about 275 lbs

1 ton of food waste will fill 7-8 carts



Tonnage/month

Tip Fee

Haul Charge

# Meals Served/Week

Amt. Food Waste/Meal

Compost Rate/Cart

50

$75

$150

4000

0.5 lbs

$13

Variables

Assumptions: 4.33 weeks/month

201 gallons/yard

Compost weighs about 6lbs/gallon

65 gal cart filled 3/4 full weighs about 275 lbs

1 ton of food waste will fill 7-8 carts



Weekly Compost Diversion Potential Pounds

# meals * lbs. waste/meal carts/week cost/week cost/year

2000 7.3 $94.55 $4,916.36

Avoided disposal cost $75.00 $3,900.00

Net savings -$19.55 -$1,016.36



Compost Diversion Potential Savings

# meals * lbs. waste/meal carts/week cost/week cost/year

2000 7.3 $94.55 $4,916.36

Avoided disposal cost $75.00 $3,900.00

Net savings -$19.55 -$1,016.36

Compactor Service

(compost tons/year)/(optimum tons/haul) = # of hauls saved

7.4

Annual Haul Charge Saved $1,114.29 

Total savings including haul charge $97.92



VARIABLES

• Different collection methods/cost structures
• Collecting compostable products as well as 

food
• Additional container cleaning/maintenance



NON MONETIZED BENEFITS

• Cleaner waste area
• More engaged employees and customers
• Reducing food insecurity
• Avoiding failed loads, rejections, or violation 

notices



www.recyclingworksma.com
(888) 254-5525

info@recyclingworksma.com

Heather Billings|(508) 479-37133 | heather.billings@cetonline.org

** See accompanying pdf, “Food Waste Cost Considerations Handout,” for more information.
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